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Chief, Ecomonic Resenrch Area, ORR 3 Decemb:r 1959

Chief, Industrial Division, ORR

Momthly Report, Bovember 1559

I. Relations with and Support to Qther Components:
A. CIA:
1. Chief, D/I continued to devote the mafority of his

time in support of NIE 11-8-59, "soviet Capabilities for Strat: gic
Attack through Mid-2064."

2. At a meeting of mesbers of the ERA and the Eastera
Burapesn Branch of FID, it was decided to remmme economic cove:age
by JERS of the Esstern Eur¢pean provincisl press which had bee::
discomtinned last Spring.

3. Khrushchev's missile statement of 14 Bovember ocea:ioned
the following 1/0M sugport papers: Sl) a camwnt for presentition
by the DCY at an OCB meetitg; and (2) a comment for trensmmittil to

h. At the of DAD/RR, I/GM pmrticipated with rpre-
semtatives of $t/1, D ms/mmmmmwaw
stody sssessing the requiresent for more intensive callection :nd
salysis of information on the Soviet rail network in selected
areas as & means of narrowing the search for long-range miasile

daployment. The study recommends establistment of a small ORR
task force to spearhead such an intensified affort.

25X1X7

. I/GN provided support to DAD/RR in coameation with a
recommendntion that OBR shere with 03Y certaln opexrating expen: es
which would be incurred unier a oposed covert project to obtidn
information on Soviet rocket engine testing.

6. % 1/0M, briefed the CIA Ouided Missile
Forum on 25 November cobcarning ORR's view of Khirushchev's 1k
Noveuber statement on missile production. 1fax, 25x1 A9a
presented har regular montily report to the o oD sl
{o-surface missile training activity.
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7. Chief, I/0M, perticipated with AD/RR amd members of
review with Chief, IR/ID/P, of curremt problems concerning
m/x-m?r relationships 1n the field of guided missile collect: on.

8. I/GM prepmred s recommendation to the DD/I that thk
mmsntnumﬂmopetwstbemmmmn
inforsaticn requssted fram CIA on clandestine IUEM production
vader coxditions of disermement. This recommndstion has been
spproved end prelininery segotimtions will be undertelen shortly
Wy Chisf, D/I.

B. UsIB:

9. HNeabers of the Division met with the ORR represantitive
on the task force sppointed by the Subcommittee to evaluate the
subject of a Cpech-U3 exchenge program. It was Divisiom consensus
that 8 substential intelligence gein would accrue to the US frm
s axchange of persormel it various industrial fields.

10. Cuief, I/AR wet with the Ad Hoc Subcommittse om Ci-il
Alvereft Production Exchange which determined that the US woul:
acerus A substaatial technblogical amd intelligence gain if th
exchange were effected.

11. I/PE kas attexpted to revive interest in an anti-
friction bearings sxchange with the USSR becmuse a mumber of tie
Soviet plants sre located in cities of apparant importance to
the gnided missile progras. -13 sseking the cooperation o' 25X1A2g
U8 industxy.

25X1A9a

12. I /=, is stulying the feasibility o
a2 exchange with the USSR forr certaim specific categories of
agricultureal machinery, surh as harvesting machinery or soil
oultivation smehinery. An exchange in such a specialized
eategpry, if approved by the Soviets, would reguire them to
inelude cities that have sc far been closed to most Westerners

C. Other:

25X1A9a

. I ! Chief, I/¥8 perticipeted in a debrie’ing
of Mr. lbnr Kestobauw, special assistant to the President and
formar Chalirman of the Comgittee for Economic Developmant., Mr.

Esstnbaum, who is president of Hert Schaffner and Marx, toured
the USSR in the sumnar of 1959.

ago
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3h. In Sovembar I/iR perscarel participated in the ABC
Alreraft Conference which vas held in D. C. Memba:s 25X1X7
of I/EH traveled 31ip0-Soviit

Confarence the ensuinglN Sevel Int11i-25X1A2d2
I , participuted in a meeting o the

Geoup ssss.w to develop and cogrdinate p anning
Canfarence op Electronics to be held iz the

Roe
25X1A9%2 gemos Comferenss.

25X1X7 fer the
sumer of

25X1X7

16. Meders of I/EE met with representatives of Depart ent
ﬁwmmm,mwc«m,wwme
and the ez Mroduction Resources Agancy to discuss and
acguire cost dats on e electronic ccuponsnts of US missile
mmmmm;mmwwammu@

afmmemmmwetmmﬁ Bext
mowth it 1is planned to visit West Comst missile
sites and misstile mumfacturing installstions to sequire simil.y
cost data.

17. Catef, D/I participated in a dlscuesicm with repre-
sentatives of S:Lmac Alr Coommapd in conpection with SAC's pogram

18. I /R, comtired to rovide
imtalligesce support oo ssonomic defence mmtiers in ccmmeebicn with
25X1A0athe 1939 COCON 1ist reviev. N cyent ‘ive weeks in Puris
in divect sugpart of the megotisticms. Maxgy items have been Higcess-
fully megptisted, although several of the more importont eleck omics
items resmin and have been carriad over to the secon.
round of the intdcne. Thess inciunde microwave comminicss: ons

cougrrters, magaetic tape mwmmmwip-
ment. M&mmt%uwmammt%w
marticipating ecuntries as they cover oguipment where the grea ast
:mtdtmhwt&nplmmthematdswwmhnﬁw

- 3 a

“atk ;,3
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25X1A9a

19. Also in suppert of COCON, I
Um,mmmmmwma&r&t
reading mxtomsters {Lnstrunents for detesmining the 1% on
of mebals ). This imtslligence is $o be used in »f a diters
mimntion of the US positice regeréing s shipaent guntamte:s to
the UBSR from the Swiss subsidiary of a US firm.

m%ﬁs, participatsd in & mesting called by
the Office wwmummm

wevipualy supplied Ly rwaammw
mwmmsmwmmt 1I/1E bed already conside:
the inforemtics in qustior and that 1t 4id not changs the CIA
evalustion of Soviet capabilitias in this fisld,

25X1A9%9a

II. Changes ia Estimates:

2. Yo significant changec in estimates were made drlig
thes month.

III. Pwesrs Flams:

25X1A9a

| 25X1A7a

2. I ic preparing e inkegrated plan for
training I/FE smalysts on basic mesufecturing processes. FPrescat
tratining consists mostly of plant visits, It is mlieved that am
WWW&M&&W,M,&M
visits wonld be more heneficisl than occssional plant

b z*’gk
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Iv. Eroblsws:
24, BSA bas 5till pot responded formmlly to the compre ensive I1/0M
reguirenmyt lavied in as & result of the exchange of corre-

spondence detween the PD/T and the Director, NSA last suemer (:ee
most previcus 1959 momthly reports ).

25X1A9a
Distribution:
Orig. and 1 - Addressee
1 - st/rR

1 - D/I Branches
1 - D/I Chrono
25X1A9a

ORR/ T : s is/4058 (3 December 1959)
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